




























 

PSV Jain & Associates 
Chartered Accountants 
Office No. 105 Shri Yashwant Shopping Centre  
Borivali E Mumbai -66 
 Email: dularesh.itax@gmail.com , Contact: +91 8976358144  

INDEPENDENT AUDITOR’S REPORT 

To 

The Members of  

KANONE TECHNOLOGIES LIMITED 

Report on the Audit of financial statements 

Opinion 

We have audited the accompanying financial statements of KANONE TECHNOLOGIES LIMITED (“the 

Company”), which comprise the Balance Sheet as at March 31, 2024 the Statement of Profit and Loss and 

Cash Flow Statement for the year ended, and notes to the financial statements including a summary of 

significant accounting policies and other explanatory information.  

 

In our opinion and to the best of our information and according to the explanations given to us, the 

aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in 

the manner so required and give a true and fair view in conformity with the Accounting Standards 

prescribed under Section 133 of the Companies Act, 2013 read with the Companies (Accounting 

Standards) Rules, 2021 (“AS”) and other accounting principles generally accepted in India, of the state 

of affairs of the Company as at March 31, 2024, its Profit and its Cash Flows for the year ended on that 

date.  

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 

143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in 

the “Auditor’s Responsibility for the Audit of the financial statements” section of our report. We are 

independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered 

Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the 

financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we 

have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of 

Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion on the financial statements. 
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Information other than the financial statements and Auditor’s Report thereon  

The Company’s Board of Directors are responsible for the preparation of other information. The other 

information comprises the information included in the Annual Report, but does not include the financial 

statements and our auditor’s report thereon. The Annual Report is expected to be made available to us 

after the date of this auditor's report. 

 

Our opinion on the financial statements does not cover the other information and we will not express 

any form of assurance conclusion thereon. 

 

In connection with our audit of the financial statements, our responsibility is to read the other 

information identified above when it becomes available and, in doing so, consider whether the other 

information is materially inconsistent with the financial statements or our knowledge obtained in the 

audit or otherwise appears to be materially misstated. 

 

When we read the Annual Report, if we conclude that there is a material misstatement, we are required 

to report that fact.  

 

On the auditor's report date, we have nothing to report in this regard, as the Annual Report is expected 

to be made available to us after the date of this auditor's report.  

Responsibilities of Management and Those Charged with Governance for the financial 

statements 

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the 

Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give 

a true and fair view of the financial position, financial performance, and cash flows of the Company in 

accordance with the Accounting Standards specified under section 133 read with the Companies 

(Accounting Standards) Rules, 2021, as amended and other accounting principles generally accepted 

in India. This responsibility also includes maintenance of adequate accounting records in accordance 

with the provisions of the Act for safeguarding of the assets of the Company and for preventing and 

detecting frauds and other irregularities; selection and application of appropriate accounting policies; 

making judgments and estimates that are reasonable and prudent; and design, implementation and 

maintenance of adequate internal financial controls, that were operating effectively for ensuring the 

accuracy and completeness of the accounting records, relevant to the preparation and presentation of 

the financial statement that give a true and fair view and are free from material  misstatement, whether 

due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company’s ability 

to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting unless management either intends to liquidate the Company or to 



cease operations, or has no realistic alternative but to do so. 

The Board of Directors is also responsible for overseeing the Company’s financial reporting process. 

 

Auditor’s Responsibilities for the Audit of the financial statements 

Our objective is to obtain reasonable assurance about whether the financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 

audit conducted in accordance with SAs will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 

basis of these financial statements. 

 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 

scepticism throughout the audit. We also: 

 

 Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 

not detecting a material misstatement resulting from fraud is higher than one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control. 

 

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies 

Act, 2013, we are also responsible for expressing our opinion on whether the Company has 

adequate internal financial controls system in place and the operating effectiveness of such 

controls. 

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by Board of Directors. 

 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the Company’s ability to continue as a 

going concern. If we conclude that a material uncertainty exists, we are required to draw 

attention in our auditor’s report to the related disclosures in the financial statements or, if such 

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 

evidence obtained up to the date of our auditor’s report. However, future events or conditions 

may cause the Company to cease to continue as a going concern. 



 

 Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures, and whether the financial statements represent the underlying transactions and 

events in a manner that achieves fair presentation. 

 

 Materiality is the magnitude of misstatements in the financial statements that individually or in 

aggregate makes it probable that the economic decisions of a reasonably knowledgeable user of 

the financial statements may be influenced. We consider quantitative materiality and qualitative 

factors in (i) planning the scope of our audit work and (ii) to evaluate the effect of any identified 

misstatements in the financial statements. 

 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit. 

 

We also provide those charged with governance with a statement that we have complied with relevant 

ethical requirements regarding independence, and to communicate with them all relationships and 

other matters that may reasonably be thought to bear on our independence, and where applicable, 

related safeguards. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central 

Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give 

in the ‘Annexure A’ statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent 

applicable. 

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account using 

accounting software which has a feature of recording audit trail (edit log) facility is applicable to the 

Company with effect from April 1, 2023, and accordingly, reporting under Rule 11(g) of Companies 

(Audit and Auditors) Rules, 2014 is applicable for the financial year ended March 31, 2024. 

2. As required by Section 143(3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit. 

(b) In our opinion, proper Books of Account as required by law have been kept by the Company so far 

as it appears from our examination of those books.  

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by 

this Report are in agreement with the Books of Account.  

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified 

under Section 133 of the Act, read with Companies (Accounting Standards) Rules, 2021. 



(e) On the basis of the written representations received from the directors as on March 31, 2024 taken 

on record by the Board of Directors, none of the director is disqualified as on March 31, 2024 from 

being appointed as a director in terms of Section 164 (2) of the Act. 

(f) In our opinion and to the best of our information and according to the explanation given to us the 

remuneration paid by the Company to its directors during the year is in accordance with the 

provisions of Section 197(16) read with Schedule V to the Act. 

 

(g) With respect to the adequacy of the internal financial controls over financial reporting of the 

Company and the operating effectiveness of such controls, refer to our separate Report in 

“Annexure B”. 

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 

11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our 

information and according to the explanations given to us: 

 

i) The Company did not have any pending litigations which can have an impact on its financial 

position. 

 

ii) The Company did not have any long-term contracts including derivative contracts for which 

there were any material foreseeable losses. 

 

iii) There are no amounts which were required to be transferred to the Investor Education and 

Protection Fund by the Company. 

 

iv) (a) The Management has represented that, to the best of its knowledge and belief, other 

than as disclosed in the notes to the accounts, no funds (which are material either 

individually or in the aggregate) have been advanced or loaned or invested (either from 

borrowed funds or share premium or any other sources or kind of funds) by the 

Company to or in any other person(s) or entity(ies), including foreign entities 

("Intermediaries"), with the understanding, whether recorded in writing or otherwise, 

that the Intermediary shall, directly or indirectly lend or invest in other persons or 

entities identified in any manner whatsoever by or on behalf of the Company ("Ultimate 

Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate 

Beneficiaries. 

 

(b) The Management has represented, that, to the best of its knowledge and belief, other 

than as disclosed in the notes to accounts, no funds (which are material either 

individually or in the aggregate) have been received by the Company from any 

person(s) or entity(ies), including foreign entities ("Funding Parties"), with the 

understanding, whether recorded in writing or otherwise, that the Company shall, 



directly or indirectly, lend or invest in other persons or entities identified in any 

manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or 

provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries. 

 

(c) Based on the audit procedures that has been considered reasonable and appropriate 

in the circumstances, nothing has come to our notice that has caused us to believe 

that the representations under sub-clause (i) and (ii) of Rule 11(e), as provided under 

(a) and (b) above, contain any material misstatement. 

 

v) The Company has not declared or paid any dividend during the year and has not proposed 

final dividend for the year. 

 

vi) Based on our examination which included test checks, the company has used an accounting 

software for maintaining its books of account which has a feature of recording audit trail 

(edit log) facility. Further, during the course of our audit we did not come across any 

instance of audit trail feature being tampered with. 

 
 

ANNEXURE - A REFERRED TO IN THE INDEPENDENT 

AUDITOR'S REPORT ON THE ACCOUNTS OF KANONE 

TECHNOLOGIES LIMITED FOR THE YEAR ENDING 30 

JUNE, 2024 

 

As required by the Companies (Auditor's report) Order, 2020 issued by the Central Government of 

India in terms of section 143(11) of the Companies Act, 2013 we report that: 

 

i. In respect of the Company’s Property, Plant and Equipment and Intangible Assets: 

(a)  (A) The Company has maintained records showing full particulars, including quantitative 

details and situation of Property, Plant and Equipment and relevant details of leased 

assets. 

(B) The Company has maintained records showing full particulars of Intangible Assets. 

(b) The Company has a program of physical verification of Property, Plant and Equipment, so 

to cover all the assets once in a year which, in our opinion, is reasonable having regard to 

the size of the Company and the nature of its assets. Pursuant to the program, certain 

Property, Plant and Equipment were due for verification during the year and were 

physically verified by the Management during the year. However no formal 



documentation has been provided to us for verification. 

(c) Based on the examination of records provided to us we report that, title deeds of all 

immovable properties (other than properties where the company is the lessee and the 

lease agreements are duly executed in favour of the lessee), disclosed in the financial 

statements are held in the name of the Company. 

(d) The Company has not revalued any of its Property, Plant and Equipment including leased 

assets and intangible assets during the year. Hence reporting under clause 3(i)(d) is not 

applicable. 

(e) No proceedings have been initiated during the year or are pending against the Company 

as at March 31, 2024 for holding any benami property under the Prohibition of Benami 

Transactions Act, 1988 (as amended in 2016) and rules made thereunder.   

 

ii. (a) The Company does not maintain any inventory and hence, reporting under clause 3(ii)(a) of 

the Order is not applicable. 

  

(b) The Company has not been sanctioned any working capital limits during the year from 

banks or financial institutions. Hence, this cluase is not applicable to company.  

 

iii. The Company has not made investments, any guarantee or security or granted any loans or 

advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability 

Partnerships or any other parties, during the year. 

 

iv. The Company has complied with the provisions of Section 185 and 186 of the Companies Act, 

2013 in respect of loans granted, investments made and guarantees and securities provided, 

as applicable. 

 

v. In respect of deposits accepted by company or amounts which are deemed to be deposits, 

directives issued by the Reserve Bank of India and provisions of section 73 to 76 or any other 

relevant provisions of the Companies act and rules made thereunder, where applicable, have 

been complied with. There has been no order passed by Company Law Board or National 

Company law Board Tribunal or Reserve Bank of India or any other court or any other tribunal 

against the company. Hence, reporting under clause 3(v) of the Order is not applicable. 

 

vi. According to the information and explanations given to us, provision of subsection (1) of 

section 148 of the Companies Act, 2013 related to maintenance of cost records are not 

applicable to the company. Hence, reporting under clause 3(vi) of the Order is not applicable. 

 

vii. In respect of statutory dues: 



(a) In our opinion, the Company has generally been regular in depositing undisputed 

statutory dues including Goods and Services tax, Provident Fund, Employees' State 

Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added 

Tax, Cess and other material statutory dues applicable to it with appropriate authorities.  

There were no undisputed amounts payable in respect of Goods and Services tax, 

Provident Fund, Employees' State Insurance, Income Tax, Sales Tax, Service Tax, duty of 

Custom, duty of Excise, Value Added Tax, Cess and other material statutory in arrears as 

at March 31, 2024 for a period of more than six months from the date they became payable. 

(b) There were no disputed amounts payable in respect of Goods and Services tax, Provident 

Fund, Employees' State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty 

of Excise, Value Added Tax, Cess and other material statutory in arrears as at March 31, 

2024.  

 

viii. There were no transactions relating to previously unrecorded income that have been 

surrendered or disclosed as income during the year in the tax assessments under the Income 

Tax Act, 1961 (43 of 1961). 

 

ix. In respect of repayment of dues: 

(a) The Company has not defaulted in repayment of loans or other borrowings or in the 

payment of interest thereon to any lender. 

  

(b) According to the information and explanations given to us, we report that the Company 

has not been declared wilful defaulter by any bank or financial institution or government 

or any government authority or any other lender. 

 

(c) According to the information and explanations given to us, the Company has utilized the 

money obtained by way of term loans during the year for the purposes for which they were 

obtained. 

 

(d) According to the information and explanations given to us, on an overall examination of 

the financial statements of the Company, we report that no funds raised on short-term 

basis have been used for long-term purposes by the Company. 

 
 

(e) According to the information and explanations given to us, on an overall examination of 

the financial statements of the Company, we report that the Company has not taken any 

funds from any entity or person on account of or to meet the obligations of its subsidiaries, 

associates or joint ventures. 

 

(f) The Company has not raised loans during the year on the pledge of securities held in its 

subsidiaries, joint ventures or associate companies. Hence, reporting under clause 3(ix)(f) 



of the Order is not applicable to the Company. 

 

x. (a) The Company has not raised moneys by way of initial public offer or further public offer 

(including debt instruments) during the year and hence, reporting under clause 3(x)(a) of 

the Order is not applicable. 

 

(b) During the year, the Company has not made any preferential allotment or private 

placement of shares or convertible debentures (fully or partly or optionally convertible) 

and hence, reporting under clause 3(x)(b) of the Order is not applicable. 

 

xi. (a) According to the information and explanations given to us, no material fraud by the 

Company or fraud on the Company has been noticed or reported during the year.  

 

(b)  No report under sub-section (12) of section 143 of the Companies Act has been filed by 

the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and 

Auditors) Rules, 2014 with the Central Government, during the year and upto the date of 

this report. 

 

(c) Whistle blowing mechanism under section 177 of Companies Act,2013 is not applicable to 

the company. Hence, reporting under clause 3(xi)(c) of the Order is not applicable. 

 

xii. The Company is not a Nidhi Company and hence, reporting under clause 3(xii) of the Order is 

not applicable. 

 

xiii. In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, 

2013 with respect to the applicable transactions with the related parties and the details of 

related party transactions have been disclosed in the financial statements as required by the 

applicable accounting standards. 

 

xiv. In our opinion and according to information and explanations given to us, Internal audit system 

as required under Section 138 of the Companies Act, 2013 is not applicable to the Company. 

Hence, reporting under clause 3(xiv) of the Order is not applicable. 

xv. In our opinion and according to the information and explanations given to us, the Company has 

not entered into any non-cash transactions with its Directors or persons connected with its 

directors and hence, provisions of section 192 of the Companies Act, 2013 are not applicable 

to the Company. 

 

xvi. The Company is not required to be registered under section 45-IA of the Reserve Bank of India 

Act, 1934 and hence, reporting under clause 3(xvi) of the Order is not applicable.  



 

xvii. The Company has not incurred cash losses during the current financial year covered by our 

audit and in the immediately preceding financial year. 

 

xviii. There has not been resignation of the statutory auditors during the year. 

 

xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets 

and payment of financial liabilities, other information accompanying the financial statements 

and our knowledge of the Board of Directors and Management plans and based on our 

examination of the evidence supporting the assumptions, nothing has come to our attention, 

which causes us to believe that any material uncertainty exists as on the date of the audit report 

indicating that Company is not capable of meeting its liabilities existing at the date of balance 

sheet as and when they fall due within a period of one year from the balance sheet date.  

We, however, state that our reporting is based on the facts up to the date of the audit report 

and we neither give any guarantee nor any assurance that all liabilities falling due within a 

period of one year from the balance sheet date, will get discharged by the Company as and 

when they fall due. 

 

xx. In our opinion and according to information and explanations given to us, provisions related 

to Corporate Social Responsibility (CSR) are not applicable to the company. Accordingly, 

reporting under clause 3(xx)(a), (b) of the Order is not applicable. 

 
For M/s. PSV Jain & Associates 
Chartered Accountants 

(Firm Registration No. 131505W) 

 
Dularesh Kumar Jain 
Partner 

Membership No. 137264 
 
 
 
 
 
 
 
Date: 11.09.2024 
Place: Mumbai 
UDIN: 24137264BKCDFT3192 









Kanone Technologies Limited
Formerly known as Kanone Technologies Private Limited0
CIN: U74999KL2021PTC071243

(All amounts in ₹'Lakhs, unless otherwise stated)

1 Background

2 Summary of significant accounting policies

i Basis of Preparation

ii Use of estimates

iii Property, Plant and Equipment

Tangible assets

Intangible assets

iv Depreciation on property, plant and equipment

Particulars Useful life in years

Office equipments 10

Furniture and fixture 10

Office equipments 5

Computer 3

v Impairment of Assets

Kanone Technologies Private Limited (hereinafter referred to "the Company") was incorporated as on 29th day of September 2021 in the state of

Kerala under the Companies Act, 2013. Registered address of company is Building No.46/2678 B4, Kaniyappilly Road, Chakkaraparambu, Vennala

P.O., Ernakulam, Kerala-682028. The Company is engaged in the business of exporters, importers, buyers, distributors, sellers of Technology

associated with different types of electronics products and components and customized technology applications as per requirements.

The financial statements are prepared in accordance with Generally Accepted Accounting Principles (GAAP) under the historical convention on the 

accrual basis. GAAP comprises mandatory accounting standards as prescribed under Section 133 of the Companies Act, 2013 ("the Act") read with 

Rule 7 of the Companies (Accounts) Rules, 2014 and the provisions of the Act (to the extent notified). Accounting policies have been consistently 

applied except where a newly issued accounting standard is initially adopted or revision to an existing accounting standard requires a change in the 

accounting policy hither to in use

The preparation of financial statements requires the management to make judgments, estimates and assumptions that affect the reported amounts of

revenues, expenses, assets and liabilities and disclosure of contingent liabilities, at the end of the reporting period. Although, these estimates are based

on the management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes

requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

Tangible assets are stated at cost, less accumulated depreciation and impairment losses, if any. Cost comprises the purchase price, borrowing costs, if

capitalization criteria are met and any cost attributable to bringing the assets to its working condition for its intended use which includes taxes, freight,

and installation and allocated incidental expenditure during acquisition and exclusive of Input tax credit (IGST/CGST and SGST) or other tax credit

available to the Company.

When parts of an item of tangible assets have different useful lives, they are accounted for as separate items (major components) of property, plant

and equipment.  

Subsequent expenditure relating to tangible assets is capitalized only if such expenditure results in an increase in the future benefits from such asset

beyond its previously assessed standard of performance.

Acquired intangible assets are stated at acquisition cost, net of accumulated amortization and accumulated impairment losses, if any. Intangible assets

are amortised on a straight line basis over their estimated useful lives. A rebuttable presumption that the useful life of an intangible asset will not

exceed ten years from the date when the asset is available for use is considered by the management. The amortisation period and the amortisation

method are reviewed at least at each financial year end. If the expected useful life of the asset is significantly different from previous estimates, the

amortisation period is changed accordingly.

Based on management’s evaluation, useful life prescribed in Schedule II of the Companies Act, 2013 represent actual useful life of property, plant and

equipment. The Company uses written down value method and has used following useful lives to provide depreciation of different class of its

property, plant and equipment.

The Company has adopted Schedule II to the Companies Act, 2013 which requires identification and determination of separate useful life for each

major component of the property, plant and equipment, if they have useful life that is materially different from that of the remaining asset.

(Component Accounting)

Depreciation on addition to tangible assets is provided on pro-rata basis from the date the assets are ready for intended use. Depreciation on

sale/discard from tangible assets is provided for upto the date of sale, deduction or discard of tangible assets as the case may be.

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on internal/external factors. An

impairment loss is recognised wherever the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the

assets’ net selling price and value in use. In assessing value in use, the estimated future cash flows are discounted to their present value at the

weighted average cost of capital.

After impairment, depreciation/amortization is provided on the revised carrying amount of the asset over its remaining useful life.



vi Foreign currency translation

Initial recognition:

Conversion:

Exchange differences:

Forward cover contracts:

vii Revenue recognition

Revenue from sale of goods

Interest income

Dividend income

Revenue from sale of services

viii Investment

Non-Current Investment

Current Investment

ix Cash and cash equivalents

x Employees Benefit

Employee benefits in the form of Provident Fund and Employee State Insurance Scheme are defined contribution plans and the contributions are

charged to the Statement of Profit and Loss of the year when the contributions to the respective funds are due. There are no other obligations other

than the contribution payable to the respective funds.

Short-term employee benefits: All employee benefits payable wholly within twelve months of rendering the service are classified as short-term

employee benefits and are recognised in the Statement of Profit and Loss in the period in which the employee renders the related service.

Gratuity is a post-employment benefit and is in the nature of a defined benefit plan. The liability recognised in the balance sheet in respect of gratuity

is the present value of the defined benefit obligation at the balance sheet date. The defined benefit obligation is calculated at the balance sheet date by

an independent actuary using the projected unit credit method. Actuarial gains and losses arising from past experience and changes in actuarial

assumptions are charged to the Statement of Profit and Loss in the year in which such gains or losses are determined.

Revenue is recognised to the extent, that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured.

Revenue from sale of goods is recognised when the significant risks and rewards of ownership of the goods are transferred to the buyer.

Interest income is recognised on a time proportion basis taking into account the amount outstanding and applicable interest rate.

Dividend income on shares of corporate bodies and units of mutual funds is accounted on accrual basis when the Company’s right to receive

dividend is established.

Cash and cash equivalents include cash in hand, demand deposits with banks. Bank overdrafts are shown within borrowings in current liabilities in

balance sheet.

Revenue from sale of services are accounted based on stage of completion of assignments, when there is reasonable certainty of its ultimate

realisation.

Non-current investments are investments intended to be held for a period of more than a year. Non-current investments are carried individually at

cost less provision for diminution, other than temporary, in the value of such investments.

Current investments are investments intended to be held for a period of less than a year. Current investments are stated at the lower of cost and

market value, determined on an individual investment basis.

In respect of forward cover contracts for future probable transactions, the mark to market loss as at the year end is charged to Statement of Profit 

and Loss

Exchange differences arising on the settlement of monetary items or on reporting the Company’s monetary items at rates different from those at

which they were initially recorded during the year, or reported in previous financial statements, are recognised as income or as expenses in the year in

which they occur.

Foreign currency transactions are recorded in the reporting currency by applying the exchange rate between the reporting currency and the foreign

currency at the date of the transaction.

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms of historical cost denominated

in a foreign currency are reported using the exchange rate at the date of the transaction; non-monetary items which are carried at fair value or other

similar valuation denominated in a foreign currency are reported using the exchange rates that existed when such values were determined.



xi Inventories

xii Income taxes

Current tax

Deferred tax

Minimum alternate tax

xiii Leases

Operating leases - As a lessee

xiv Provisions, Contingent Liability and Contingent Asset

Provisions

Contingent liabilities

Contingent assets

xv Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average

number of equity shares outstanding during the period. The weighted average numbers of equity shares are adjusted for events such as bonus issue,

bonus element in the rights issue, share split and reverse share split (consolidation of shares) that have changed the number of equity shares

outstanding, without corresponding change in resources. 

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the weighted

average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.  

Tax expense for the period comprises of current tax, deferred tax and Minimum alternate tax credit considered in determining the net profit or loss

for the year.

Provision for current tax is recognized on the basis of estimated taxable income for the current accounting year in accordance with the Income-tax

Act, 1961.

The deferred tax for timing differences between the book and tax profits for the year is accounted for, using the tax rates and laws that have been

substantively enacted as of the reporting date. 

Deferred tax charge or credit reflects the tax effects of timing differences between accounting income and taxable income for the period. The

deferred tax charge or credit and the corresponding deferred tax liabilities or assets are recognised using the tax rates that have been enacted or

substantively enacted by the balance sheet date. Deferred tax assets are recognised only to the extent there is reasonable certainty that the assets can

be realised in future; however, where there is unabsorbed depreciation or carry forward of losses, deferred tax assets are recognised only if there is a

virtual certainty of realisation of such assets. Deferred tax assets are reviewed at each balance sheet date and are written-down or written up to reflect

the amount that is reasonably/virtually certain (as the case may be) to be realised.

At each reporting date, the Company reassesses the unrecognized deferred tax assets, if any.

Minimum alternate tax (MAT) paid in a year is charged to the Statement of Profit and Loss as current tax. The Company recognizes MAT credit

available as an asset only to the extent that there is convincing evidence that the Company will pay normal income tax during the specified period, i.e.,

the period for which MAT credit is allowed to be carried forward. In the year in which the Company recognizes MAT credit as an asset in accordance

with the Guidance Note on Accounting for Credit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is

created by way of credit to the Statement of Profit and Loss and shown as “MAT Credit Entitlement.” The Company reviews the “MAT credit

entitlement” asset at each reporting date and writes down the asset to the extent the Company does not have convincing evidence that it will pay

normal tax during the specified period.

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating leases. Payments made 

under operating leases are charged to Statement of Profit and Loss on a straight-line basis over the period of lease.

The Company creates a provision when there is present obligation as a result of a past event that probably requires an outflow of resources and a

reliable estimate can be made of the amount of obligation.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that probably will not require an outflow of

resources or where a reliable estimate of the obligation cannot be made.

Contingent assets are neither recorded nor disclosed in the financial statements.

Inventories are valued at lower of cost and net realizable value. Cost is determined using the first-in, first-out (FIFO) method. The cost of finished

goods and work in progress comprises raw materials, direct labour, other direct cost and related overheads.

Provision of obsolescence on inventories is considered on the basis of management’s estimate based on demand and market of the inventories.

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated cost of completion and the estimated costs

necessary to make the sale.
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(All amounts in ₹'Lakhs, unless otherwise stated)

3 Share capital

Number of 

shares 
Amount Number of 

shares 
Amount 

Authorised share capital

Equity shares of ₹ 10 each 25,00,000           250.00                 10,00,000           100.00                

25,00,000          250.00                10,00,000          100.00               

Issued, subscribed and fully paid-up share capital

Equity shares of ₹ 10 each fully paid-up 20,91,000           209.10                 10,00,000           100.00                

Total issued, subscribed and fully paid-up share capital 20,91,000          209.10                 10,00,000          100.00               

(a) Reconciliation of equity share capital 

Number of 

shares 
Amount Number of 

shares 
Amount 

Equity Shares:

Balance as at the beginning of the year 10,00,000           100.00                 10,00,000           100.00                

Add : Number of shares issued during the year

- Initial Subscription -                    -                      -                     -                     

- Preferential allotment -                    -                      -                     -                     

- Right issue 10,91,000           109.10                 -                     -                     

- Initial public offer -                    -                      -                     -                     

Balance as at the end of the year 20,91,000          209.10                 10,00,000          100.00               

(b) Rights, preferences and restrictions attached to equity shares 

Equity Shares

(c) Particulars of shareholders holding more than 5 % equity share of the Company

 Number of 

shares  

 % holding in the 

shares 

 Number of 

shares  

 % holding in 

the shares 

Faizal BA 5,59,950             26.78% 5,10,000             51.00%

Sruthi MA 4,91,000             23.48% 4,90,000             49.00%

Safa Systems & Technologies Limited 10,40,000           49.74%

Manzoor Kidhwai 10                      0.00%

Dheena Mohammed Sharafu 10                      0.00%

Laya Muhammed Ali 10                      0.00%

PI Muhammed Ali 10                      0.00%

Sayeeda Beevi 10                      0.00%

20,91,000          100.00% 10,00,000          100.00%

(d) The Company has neither issued any bonus shares or issued shares pursuant to a contract without payment being received in cash nor has there been any buyback 
of shares in the current year.

(e) Detail of share held by promoters as on

As at 31st March 2024 As at 31st March 2023

 Number of 

shares  

 % holding in 

the shares 

 Number of 

shares  

 % holding in 

the shares 

 % change 

during the year 

Faizal BA 5,59,950 26.78% 5,10,000 51.00% 24.22%

Sruthi MA 4,91,000 23.48% 4,90,000 49.00% 25.52%

10,50,950 50.26% 10,00,000 100.00% 49.74%

4 Reserves and surplus

As at 31st 

March 2024

As at 31st 

March 2023

Deficit in the Statement of Profit and Loss 

Balance at the beginning of the year 384.99                22.21                 

Less: Depreciation adjustment (refer note 8) -                     -                     

Add: Profit / (loss) for the year 607.09                362.78                

Balance at the end of the year 992.08               384.99               

Security Premium Reserve

Share Application Money -                        -                        
Balance as per last financial statements -                     -                     

Share Premium received during the period 55.00                 -                     

Balance at the end of the period 55.00                 -                    

Total Reserve and Surplus 1,047.08            384.99               

(This space has been intentionally left blank)

As at 31st March 2024

As at 31st March 2024

Name of shareholder

As at 31st March 2024

The Company has one class of equity shares having par value of ₹ 10 per share. Each holder of equity shares is entitled to one vote per share. All shareholders are equally entitled to dividend. In the event of liquidation, 

the equity shareholders are entitled to receive remaining assets of the Company (after distribution of all  preferential amounts, if any) in the proportion of equity shares held by the shareholders. 

As at 31st March 2023

As at 31st March 2023

As at 31st March 2023
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(All amounts in ₹'Lakhs, unless otherwise stated)

5 Borrowing

Long-Term Short-Term 

As at 31st 

March 2024

As at 31st March 

2023

As at 31st 

March 2024

As at 31st 

March 2023

Secured Borrowings

Bank Overdraft

EPC State Bank of India -                                            -   2,012.41             674.21               

OD State Bank of India -                                            -   149.24               151.47               

Bill Discounting -                                            -   99.41                 

Unsecured Borrowings

   From Directors -                    145.16                 390.05               -                     

  Others -                    -                      -                    -                     

Total -                    145.16                 2,651.11             825.68               

6 Provisions 

Long-Term Short-Term 

As at 31st 

March 2024

As at 31st March 

2023

As at 31st 

March 2024

As at 31st 

March 2023

Provision for Income Tax -                                    198.38                   73.48 

Provision for Gratuity                    0.00                     0.18 

Total 0.00                  -                      198.56               73.48                 

7 Trade payables

As at 31st 

March 2024

As at 31st 

March 2023

(a) Total outstanding dues of micro enterprises and small 

     enterprises (Refer Note 31) and; 222.96                -                        
(b) Total outstanding dues of creditors other than micro 

     enterprises and small enterprises 102.95                1,043.67             

Total 325.91               1,043.67            

Ageing analysis of Trade Payables as on 31st March 2024

(a) Total outstanding dues of micro enterprises and small 

     enterprises (Refer Note 31) and; 222.96                         -                      -                    -                      -                     222.96               

(b) Total outstanding dues of creditors other than micro 

     enterprises and small enterprises 102.95                         -                      -                    -                      -                     102.95               

Ageing analysis of Trade Payables as on 31 March 2023

(a) Total outstanding dues of micro enterprises and small 

     enterprises (Refer Note 31) and; -                              -                      -                    -                      -                     -                    

(b) Total outstanding dues of creditors other than micro 

     enterprises and small enterprises 1,043.67                       -                      -                    -                      -                     1,043.67            

8 Other current liabilities

As at 31st 

March 2024

As at 31st 

March 2023

Salary payable 1.57                   0.40                   

Electricity Bill Payable 0.02                   0.03                   

Frieght Charges Payable 3.40                   1.51                   

Business Support Services Payable -                     13.79                 

TDS Payable -                                        5.86                     5.34 

GST Payable -                                      53.02                     4.71 

Professional tax payable -                                        0.10 

Audit fee Payable 1.50                   0.30                   

Accured Interest Payable 1.28                   -                     

Total 66.75                 26.08                 

(This space has been intentionally left blank)

Outstanding for following periods from due date of payment

 Total  Less than 6 months 
 6 months to 1 

year 
 1-2 years  2-3 years 

 More than 3 

years 

Outstanding for following periods from due date of payment

 Less than 6 months 
 6 months to 1 

year 
 1-2 years  2-3 years 

 More than 3 

years 
 Total 
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9.a.  Property, plant and equipment 

Net Block

1 April 

2023

Additions Disposals/

Adjustment

31 March 

2024

1 April 

2023

 For the 

period

Disposals/

Adjustment

31 March 

2024

31 March 

2024

Frniture & Fixtures 1.23             0.81             -              2.04             0.29             0.17             -              0.47             1.58             

Office Equipments 1.60             0.27             -              1.87             0.47             0.28             (0.04)           0.71             1.16             

Computer and Laptops 2.21             1.29             -              3.50             1.46             0.81             0.14             2.41             1.09             

5.04            2.37            -              7.41            2.22            1.27            0.09            3.59            3.83            

Net Block

1 April 

2022

Additions Disposals/

Adjustment

31 March 

2023

1 April 

2022

 For the 

period

Disposals/

Adjustment

31 March 

2023

31 March 

2023

Frniture & Fixtures 1.23             -              -              1.23             0.09             0.21             -              0.29             0.94             

Office Equipments 1.60             -              -              1.60             0.10             0.36             -              0.47             1.14             

Computer and Laptops 2.21             -              -              2.21             0.23             1.23             -              1.46             0.75             

5.04            -              -              5.04            0.42            1.80            -              2.22            2.82            

9.b.  Intangible Asset

Net Block

Particulars

1 April 

2023

Additions Disposals/

Adjustment

31 March 

2024

1 April 

2023

 For the 

period

Disposals/

Adjustment

31 March 

2024

31 March 

2024

Tally Software 0.54             -              -              0.54             0.26             0.11             -              0.37             0.17             

0.54            -              -              0.54            0.26            0.11            -              0.37            0.17            

Net Block

Particulars

1 April 

2022

Additions Disposals/

Adjustment

31 March 

2023

1 April 

2022

 For the 

period

Disposals/

Adjustment

31 March 

2023

31 March 

2023

Tally Software 0.54             -              -              0.54             0.07             0.18             -              0.26             0.28             

0.54            -              -              0.54            0.07            0.18            -              0.26            0.28            

Gross Block Accumulated Depreciation

Gross Block Accumulated Depreciation

Particulars

Gross Block Accumulated Depreciation

Particulars

Gross Block Accumulated Depreciation
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(All amounts in ₹'000, unless otherwise stated)

10 Loans and advances 

(Unsecured considered good, unless otherwise stated)

Long Term Short Term

 As at 31st 

March 2024 

 As at 31st 

March 2023 

 As at 31st 

March 2024 

 As at 31st 

March 2023 

Security deposit -                  -                  1.30                29.50              

Other Advances -                  -                  6.54                13.76              

Total -                 -                 7.84               43.26             

11 Deferred Tax Asset (Net)

 As at 31st 

March 2024 

 As at 31st 

March 2023 

Deferred tax asset for

   Depreciation 0.23                -                  

Deferred tax (assets)/liability on account of

Prior period Items-previous year adjustments 0.15                -                  

Tax effect of timing difference (on account in WDV of property,

plant & equipment between the IT act and Companies act & Provision of gratuity) 0.12                0.23                

Tax effect of timing diffrence (on account of diffrence in expense

allowable under sectuion 35D of IT act and Companies act) -                  -                  

                0.27                 0.23 

Deferred Tax Asset (Net) 0.50               0.23               

12 Inventories

 As at 31st 

March 2024 

 As at 31st 

March 2023 

Closing Stock in goods in trade 231.58            254.51            

Total 231.58            254.51            

13 Trade receivables 

 As at 31st 

March 2024 

 As at 31st 

March 2023 

Trade receivables outstanding for a period exceeding six months from the date they became due for 

paymentUnsecured considered good

Doubtful

Less : Allowances for bad and doubtful debts

Unsecured, considered good:

  Outstanding for a period exceeding 6 months from the date they are due for payment -                  -                  

Others 2,579.67         2,174.30         

Unsecured, considered doubtful:

  Outstanding for a period exceeding 6 months from the date they are due for payment -                  -                  

Others -                  -                  

Less : Allowances for doubtful debts -                  -                  

Total 2,579.67        2,174.30         

Ageing analysis of Trade Receivables as on 31st March 2024

Unsecured, considered good:

  Outstanding for a period exceeding 6 months from the date they are due for payment -               -               -                  -                  -                                      -   

Others 2,579.67       -               -                  -                  -                           2,579.67 

Unsecured, considered doubtful:

  Outstanding for a period exceeding 6 months from the date they are due for payment -               -               -                  -                  -                                      -   

Others -               -               -                  -                  -                                      -   

Ageing analysis of Trade Receivables as on 31st March 2023

Unsecured, considered good:

  Outstanding for a period exceeding 6 months from the date they are due for payment -               -               -                  -                  -                                      -   

Others 2,174.30       -               -                  -                  -                           2,174.30 

Unsecured, considered doubtful:

  Outstanding for a period exceeding 6 months from the date they are due for payment -               -               -                  -                  -                                      -   

Others -               -               -                  -                  -                                      -   

Outstanding for following periods from due date of payment

 Less than 6 

months 

 6 months to 

1 year 
 1-2 years  2-3 years 

 More than 3 

years 
 Total 

Outstanding for following periods from due date of payment

 Less than 6 

months 

 6 months to 

1 year 
 1-2 years  2-3 years 

 More than 3 

years 
 Total 
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14 Cash and bank balances

 As at 31st 

March 2024 

 As at 31st 

March 2023 

Cash and cash equivalents

Cash on hand                     -                       -   

Balance with bank

- in current accounts                 6.51               16.17 

6.51                16.17              

Other bank balances

Balance in deposit accounts with original maturity of more than 3 months 

but less than 12 months             240.00 -                 

Total 246.51            16.17              

15 Other current assets

 As at 31st 

March 2024 

 As at 31st 

March 2023 

GST Receivable           1,088.80               17.82 

Duty drawback receivable             291.92               65.51 

RodTEP Receivable               24.24                 5.17 

Fordward cover asset                 3.51                     -   

Advance Salary                     -                   0.71 

Advance to Vendors               15.06               17.95 

Accured Interest receivable                 1.72                     -   

Prepaid Expenses                 3.15                 0.33 

Total 1,428.40         107.49            

(This space has been intentionally left blank)
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16 Revenue from operations

For the year ended 

31st March 2024

For the year ended 

31st March 2023

Sale of Goods

Export of Goods                       42,427.18                       24,198.67 

Domestic Sale                             51.01                         1,120.07 

Income from foreign exchange                           393.49                           290.86 

Total                       42,871.68                       25,609.60 

17 Other income 

 For the year ended 

31st March 2024 

For the year ended 

31st March 2023

Delayed payment penalty                                  -                                 0.26 

Excess Provision written off                                  -                                 0.02 

Commission Income From Reliance Jio Mart                                  -                               13.40 

Discount received                               8.33                                  -   

Duty Drawback                           308.74                             74.41 

RoDTEP                             24.66                               5.17 

Forex Gain                                  -                                    -   

Unrealised Forex Income                             37.49                                  -   

Discount on fordward cover                               3.51                                  -   

Packaging & handling charges                               1.99                                  -   

Interest received on fixed deposits                               2.04                               0.19 

Total                           386.77                             93.45 

18 Purchase of stock in trade

 For the year ended 

31st March 2024 

 For the year ended 

31st March 2023 

Purchase of Goods                       41,843.08                       25,045.93 

Total                       41,843.08                       25,045.93 

19 Change in stock in Trade

 For the year ended 

31st March 2024 

 For the year ended 

31st March 2023 

Opening Stock                           254.51                                  -   

Less: Closing Stock                           231.58                           254.51 

Total                             22.92                          (254.51)

20 Employee benefits expense

 For the year ended 

31st March 2024 

 For the year ended 

31st March 2023 

Salaries, allowances and bonus                             12.38                             26.65 

Gratuity expense                               0.14                                  -   

Total                             12.52                             26.65 
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21 Finance cost

 For the year ended 

31st March 2024 

 For the year ended 

31st March 2023 

Interest on borrowings                           106.21                             47.09 

ECGC Premium                               8.44                               3.65 

Loan processing charges                             16.54                                  -   

Total                            131.19                             50.74 

22 Depreciation and amortization expense

 For the year ended 

31st March 2024 

 For the year ended 

31st March 2023 

Depreciation on tangible assets (Refer Note 9)                               1.38                               1.98 

Total                               1.38                               1.98 

23 Other expenses 

 For the year ended 

31st March 2024 

 For the year ended 

31st March 2023 

Auditor's remuneration                               3.59                               0.91 

Advertisement Expenses                               0.72                                  -   

Bank charges                             11.92                             27.54 

Electricity expenses                               0.51                               0.40 

Telephone & Internet expenses                               0.48                               2.32 

Forex Loss                             47.20                               8.17 

Discount Allowed                               9.19                                  -   

Freight expenses                             97.20                           123.74 

Business Support Services                             21.16                             81.03 

CHA clearing and agency charges                             25.04                             19.06 

Packaging expenses                               1.71                               3.00 

Office expenses                               1.10                               1.15 

Printing and stationey                               0.65                               0.45 

Professional expenses                             59.09                             25.83 

Tour & Travelling Expenses                               4.98                               2.24 

Repair & Maintenance                               0.34                               0.13 

Interest on income Tax 12.36 0.61

Commission                             26.07                               1.58 
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Insurance expenses                             20.74                             17.02 

Interest on Tds                               0.06                               0.02 

GST late fees                               0.00                               0.00 

RoDTEP Charges                               0.11                                  -   

Office rent                               6.99                               5.59 

Warehouse rent                               0.45                                  -   

Warehouse charges                               1.90                               1.11 

ROC fees                               1.13                                  -   

Sales Promotion                             51.53                             38.00 

Subscription Charges                               7.02                               3.00 

Total                            413.24                           362.90 

* Payment to statutory auditors

Statutory audit fee                               3.59                               0.91 

Tax audit fee                                  -                                    -   

Other expenses                                  -                                    -   

                              3.59                               0.91 

24 Prior Period Items

Depreciation on fixed assets 0.09                                  -   

Provision for gratuity 0.04                                  -   

                              0.14                                  -   

25 Earnings per equity share (EPS)

 For the year ended 

31st March 2024 

 For the year ended 

31st March 2023 

Net profit after tax available for equity shareholders (A)                           607.09                           362.78 

Weighted average number of equity shares (B)                       12,11,022                       10,00,000 

Basic EPS (A/B) (₹)                             50.13                             36.28 

Diluted EPS (A/B) (₹)                             50.13                             36.28 

Nominal value per equity share (₹)                                  10                                  10 

(This space has been intentionally left blank)
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26 Contingent liabilities and capital commitments

 As at 

31st March 2024 

 As at 

31st March 2023 

(a) Contingent liabilities

Outstanding  bank guarantees -                               -                               

Claim received but not acknowledged by the company -                               -                               

(b)

-                               -                               

(c)

-                               -                               

(d)

-                               -                               

27 Related party disclosures

(a) 

Holding company Not applicable

(b) Key management personnel (KMP)

Faizal BA Director w.e.f 29th September 2021

Sruthi MA Director w.e.f 29th September 2021

(c) Enterprises over which any person described in (b) is able to exercise significant influence

Safa Systems and Techologies Limited Entity control by common director

Safa Plywoods Private Limited Entity control by common director

(d) 

 For the year ended 

31st March 2024 

 For the year ended 

31st March 2023 

Equity contribution from (including security premium)

Shares Issued to

Faizal BA                             60.00                                 -   

Sruthi MA                                 -                                   -   

Safa Systems & Technologies Limited                           104.00                                 -   

Manzoor Kidhwai                              0.00 

Dheena Mohammed Sharafu                              0.00 

Laya Muhammed Ali                              0.00 

PI Muhammed Ali                              0.00 

Sayeeda Beevi                              0.00 

Unsecured loan taken from

Faizal BA                           448.32                             74.03 

Sruthi MA                                 -                               71.13 

Unsecured loan repaid 

Faizal BA                           132.30                                 -   

Sruthi MA                             71.13                                 -   

Goods purchased during the year

Safa System & Technologies Limited                        1,795.97                      16,844.60 

Services purchased during the year

Safa System & Technologies Limited                             34.83                             78.01 

Expenses done on behalf of company

Safa System & Technologies Limited                              0.06                                 -   

Faizal BA                             14.58 

Sruthi MA

Good sold during the year

Safa System & Technologies Limited                             18.74                           213.69 

Payment made to 

Safa System & Technologies Limited                        2,840.29                      15,680.75 

Faizal BA                             11.69 

Sruthi MA                                 -   

The company has commitment for services, purchase od goods and employee benefits in normal course of 

business. The company does not have any long term commitments/contracts including derivative contracts for 

which there will be any material forseable losses.

The Company has not been registered under PF Act, ESIC Act and Professional Tax Act. The impact of the 

same cannot be ascertained.

Estimated amount of contracts remaining to be executed on capital account and not provided for 

(net of advance).

Enterprises exercising significant control :

Transactions with related parties :-

Nature of transactions



Balance outstanding at year end

Particulars

 As at 

31st March 2024 

 As at 

31st March 2023 

Share Capital 

Faizal BA 56.00                           51.00                           

Sruthi MA 49.10                           49.00                           

Safa Systems & Technologies Limited 104.00                          -                               

Manzoor Kidhwai 0.00                             -                               

Dheena Mohammed Sharafu 0.00                             -                               

Laya Muhammed Ali 0.00                             -                               

PI Muhammed Ali 0.00                             -                               

Sayeeda Beevi 0.00                             -                               

Unsecured loan

Faizal BA 390.05                          74.03                           

Sruthi MA -                               71.13                           

Sundry Creditor

Safa System & Technologies Limited 0.00                             1,028.17                       

Impreset Account

Faizal BA 14.63                           17.52                           

28

 For the year ended 

31st March 2024 

 For the year ended 

31st March 2023 

Net deferred tax expenses has been shown in the provisional statement of profit & loss                             (0.27)                             (0.23)

29 Taxes on Income

The Break-up of deferred tax assets and liability into major components are as under:

Particulars
 For the year ended 

31st March 2024 

 Changes during the 

year 

 For the year ended 

31st March 2023 

Deferred Tax Liabilities on account of

Disallowance as per IT Act -                               -                               

Accumulated Losses -                               -                               

Total -                               -                              -                              

Less: Deferred tax asset for 

Depreciation 0.50                              0.27                             0.23                             

Total 0.50                             0.27                             0.23                             

Net Deferred tax asset 0.50                             0.27                             0.23                             

30 Expenditure/Earnings in Foreign currency (on accrual basis).

 For the year ended 

31st March 2024 

 For the year ended 

31st March 2023 

Expenditure in Foreign Currency -                               -                               

Earning in Foreign Currency 486.22                          302.00                          

31
 For the year ended 31st March 2023 

 US $ (Lakhs)  INR (Lakhs)  US $ (Lakhs)  INR (Lakhs) 
Debtors as per Balancesheet 20.65                2,569.60                       26.44                           2,174.30                       

Debtors covered under fordward cover 48.00                4,005.46                       15.00                           1,158.70                       

32

Particulars
 For the year ended 31st March 2024 

Particulars

Consequent to the Accounting Standard (AS) 22 - “Accounting for Taxes on Income” issued by The Institute of Chartered Accountants of India being mandatory, the

Company has recorded the effects for deferred taxes.

Balances appearing under loans & advances, trade receivables, trade payables, current assets and current liabilities are subject to confirmation in 
certain cases.
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 For the year ended 

31st March 2024 

 For the year ended 

31st March 2023 

                                -                                   -   

                                -                                   -   

                                -                                   -   

                                -                                   -   

                                -                                   -   

                                -                                   -   

                                -                                   -   

                                -                                   -   

                                -                                   -   
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36 Additional regulatory information

(i) 

(ii) The Company has not been declared wilful defaulter by any bank or financial institution or other lender.

(iii) There are no transactions / relationship with struck off companies.

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

(This space has been intentionally left blank)

There are no proceedings that have been initiated or pending against the Company for holding any benami property under the Prohibition of Benami Property

Transactions Act, 1988 (as amended from time to time) (earlier Benami Transactions (Prohibition) Act, 1988) and the rules made thereunder.

During the year, the Company has conducted physical verification of its property, plant and equipment in order to ensure their location, existence and assess their

working condition. No discrepancies have been reported during such verification.

Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED

Act, beyond the appointed day during the year.

Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under the

MSMED Act, beyond the appointed day during the year.

Amount of interest due and payable for the year of delay in making payment (which have

been paid but beyond the appointed day during the year) but without adding the interest

specified under the MSMED Act.

Interest accrued and remaining unpaid as at the end of year.

Amount of further interest remaining due and payable even in the succeeding years, until such

date when the interest dues above are actually paid to the small enterprise, for the purpose of

disallowance of a deductible expenditure under section 23 of the MSMED Act.

Dues to small and micro enterprises pursuant to section 22 of the micro, small and medium enterprises development (‘MSMED’) act, 2006 :

Principal amount due to suppliers registered under the MSMED Act and remaining unpaid as

at year end.

Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year

end.

Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed

day during the year.

Interest paid by the Company in terms of Section 16 of MSMED Act, 2006, along with the

amount of the payment made to the suppliers and service providers beyond the appointed day

during the year.

The Company does not have any transaction not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax

assessments under the Income-tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income-tax Act, 1961). Further, there was no

previously unrecorded income and no additional assets were required to be recorded in the books of account during the year.

The Company has neither traded nor invested in Crypto currency or Virtual Currency during the period from 1st april 2023 to 31st March 2024. Further, the

Company has also not received any deposits or advances from any person for the purpose of trading or investing in Crypto Currency or Virtual Currency.

# The details of amounts outstanding to micro and small enterprises under the Micro, Small and Medium Enterprises Development Act, 2006 are as per available information with the Company. 

This has been relied upon by the auditors.

In opinion of the Board, the loans & advances and other current assets have a value, which if realized in the ordinary course of business, will not be less than the value

stated in the Balance Sheet.

The funds borrowed by the company from any bank (s)/ Financial Institution have been used for the purpose for which they has been borrowed and not 

misutilised /diverted for any other purpose

Quarterly returns or statement of current assets filed by the company with banks or financial institutions are in agreement with the book of accounts.

Valuation of PP&E, intangible asset and investment property. The Company has not revalued its property, plant and equipment (including right-of-use assets) or

intangible assets or both during the current year.

The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers)

Rules, 2017, and there are no companies beyond the specified layers.




